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The USSR and the Satellite States were greatly @ffected by the ever-increasizq, |
embargo. Scme authorlties believe that smuggling activities are ecarried on 50xI
through Feet Germany, more precisely,[ = |Berlin.
the above-named|  |play a minor role in these smmggling act20%lies,
Only smell articles (mieroscopes, patents, deslgns, etc) can be smggled, wh50X1
large scale astivitles and operatlons are conducted at sea. 50x1

Poland is the chief Satellite country receiving the smuggled goods (copper, 5ox1
ores, generators, turbines, ete) through its harbor in Gdynla. Juas

[ | Ships leaving: these ts hsoxl
salling orders Indicating that the carge is destined for one of the
countries, While the ship is at sea, the salling orders are changed and the ship

sails to Poland.

50X1

The embargo‘ 1s ineffectlve and uncontrolled., It is not known50x1
whether | [firms cooperate in these smuggling activities, nevertheless, they
officially export large quantities to Soviet controlled states. Electrizal equip-
ment (generators, rectifiers C and DC) for the largest Soviet aluminum plant we
delivered by the Brown Boveri Company of Baden & 8 anada egident

Since the embargo has been more strictly enforeed, Hungary hopes to obtain, through

its agents | ] |plans and desicns from western countries for electronie

equipment, mess I_pmduc‘cion of tool machihery, hydro-turbines, generators, ete50Xl
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“ Yugoslavia's role iIs most suspieious.
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With this helpful information, Hungary would contract firms for producing
these articles. Atftempts have been made to curtail this flow of information 50X1

to Satellite countries with no success.
50X1

In 1947 and 1948 Yugoslavia undertook an enormous

industrial program, however, due to the lack of funds it suffered a complete breakdown,
With Marshall Plan aid the program was reopened and suffered another breakdown when in

late 1951 this aild was withdrawn. 50X1

Aég%esent Yugoslavia buys machinery and other equipment from the West\

markets. She buys equipment in quantities greater than s an use in the homeland., I
Yugoslavia has not broken

\
relations with the USSR completely. Yugoslavia plays the role of middle man and sells

machinery and equipment to the USSR at a price estimated to be twice the original price

in order to build up her own cash reserves. 50X1

It was interesting to note that Yusoslavia hed greatly over-staffed commersisl represen=

tation | v | Plans and negotlations are under way to build a new
{g;gﬂﬁ;uungﬁggigrygin;Mosijr, Yugoslavia,‘

50X1

- end - 50X1
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